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‘ "We have audited the accompanying financial statements of the governmenta] activities, the busmess type
- activities, each major fund, and the aggr egate remaining fund information of the Town of Orderville,
Utah, as of and for the year ended June 30, 2006, which collectively compnse the Town’s basic ﬁnanc1a]
~ statements as listed in the table of contents. These basic financial statements are the respon51b1hty of the
. Town of Orderville’ s management. Our responsibility. is fo expl €ss an opinion on these bas1c financial
;__statements based on our audit.

. We conducted our audit in accordance with auditing standards generally accepted in the United States of.
America and the standalds applicable to financial audits contained in Government Auditing Standards,
issued by the Comptr oller. General of the United States. Those standards require that we plan: and perform.
the audit'to obtain reasonable assurance about whether the financial statements are free of 1nater1al
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts, and’

' j:'dtsclosures in the financial statements. An audit also includes assessing the accounting principles used

- and sxgmflcant estimates made by management, as well as evaluating the overall financial statement -

presentatlon We believe that our audit: pr ov1des a reasonable basis for our oplmon

" Inour opinion, the ﬁnancml statements 1eferred to above present. fan]y, in all matenal respects the o
* respective financial position-of.the governmental activities, the busmess—type activities, each.major fund,
~ and the aggregate remaining fund information of the Town of Orderville as ‘of June 30, 2006, and the ..
respectlve changes in-financial posmon and cash flows, where apphcable thereof and the respective
budgetary comparison for the general fund for the year then ended in confor mity with’ accountm g
3 prmmples generally accepted in. the Umted States of America. - -

In accordance: w1th Governmenr Auclztmg Standards we have also 1ssued a 1eport dated Novembe1 6

2006 on our consideration of the Town of Orderv111e s internal control over financial reporting and our

“tests ofits. comphance with certain provmons ‘of laws, regulations, contracts and grants. The' purpose-of

that report is to'describe the scope of our testing of internal control over financial reporting and

-compliance and the results of that testing, and not to provide an opinion on the internal control over ‘
. financial reporting or on compliance. That report is an integral part of an audit performed in accordance

with Government Audztmg Standards and should be read in conjunctton w1th thls report in con51dermg the
| fresults of our audit. ' : : ‘ - - ‘
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The Management’s Discussion and Analysis on pages 3-9, is not a reqtlired part of the basic financial

statements but is supplementary information required by the Governmental Accounting Standards Board.

“We have applied certain limited procedures which consisted pnnc1pally of inquiries of management.
regarding the methods of measurement and presentatlon of the- supplementary mformatlon However we
“ did not audxt the mformatlon and express no opmlon onit. o

The combmmg and md1v1dua1 fund ﬁnanc1al statements and- other schedules listed in the table of contents

. are presented for purposes of additional analysis and are not a requrred part of the basic financial .

- statements of the Town of Orderville, Utah.. Such information has been subjected to the audltmg
procedures applled in the audit of the basrc financial statements and, in our opinion, is falrly stated, 1n all
material respects in, relatlon to the bas1c financial statements taken as a whole. : :

| qu,.m BW/Awtc, Hu(+s ih’x ch
~ HINTON, BURDICK HALL & SPILKER PLLC
: November6 2006 ' -



MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the Town of Orderville (Town), we offer readers of the Town’s financial statements
this narrative overview and analysis of the financial activities of the Town for the fiscal year ended June
30, 2006. Please read it in conjunction with the accompanying basic financial statements.

FINANCIAL HIGHLIGHTS

e Total net assets increased by $184,351 which resulted in total assets in excess of total liabilities (net
assets) of $1.36 million at the close of the fiscal year.

o Total business-type revenues exceeded expenses by $13,172.

e Total revenues from all sources were $523,805.

e The total cost of all Town programs was $339,454.

e The General Fund reported excess revenues over expenditures of $171,179 on the Statement of
Activities..

e Actual resources received in the General Fund were less than the final budget by $42,036 while actual
expenditures were $81,803 less than the final budget.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The three components of the financial
statements are: (1) Government-wide financial statements which include the Statement of Net Assets and
the Statement of Activities. These statements provide information about the activities of the Town as a
whole. (2) Fund financial statements tell how these services were financed in the short term as well as
what remains for future spending. Fund financial statements also report the Town’s operations in more
detail than the government-wide statements by providing information about the Town’s most significant
funds. (3) Notes to the financial statements.

Reporting the Town as a Whole
The Statement of Net Assets and the Statement of Activities (Government-wide)

A frequently asked question regarding the Town’s financial health is whether the year’s activities
contributed positively to the overall financial well-being. The Statement of Net Assets and the Statement
of Activities report information about the Town as a whole and about its activities in a way that helps
answer this question. These statements include all assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. All of the current
year’s revenues and expenses are taken into account regardless of when cash is received or paid.

These two statements report the Town’s net assets and changes in them. Net assets, the difference
between assets and liabilities, are one way to measure the Town’s financial health, or financial position.
Over time, increases or decreases in net assets are an indicator of whether the financial health is
improving or deteriorating. However, it is important to consider other non-financial factors such as
changes in the Town’s property tax base or condition of the Town’s roads to accurately assess the overall
health of the Town.




The Statement of Net Assets and the Statement of Activities, present information about the following:

¢ Government activities — All of the Town’s basic services are considered to be governmental activities,
including general government, public safety, highways and streets, parks and recreation, justice court,
and cemetery. Property taxes, sales tax, intergovernmental revenues and charges for services finance
most of these activities.

e Proprietary activities/Business type activities — The Town charges a fee to customers to cover all or
most of the cost of the services provided.

Reporting the Town’s Most Significant Funds
Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds—not the
Town as a whole. Some funds are required to be established by State law and by bond covenants.
However, management establishes many other funds which aid in the management of money for
particular purposes or meet legal responsibilities associated with the usage of certain taxes, grants, and
other money. The Town’s two major kinds of funds, governmental and proprietary, use different
accounting approaches as explained below.

¢ Governmental funds — Most of the Town’s basic services are reported in governmental funds.
Governmental funds focus on how resources flow in and out with the balances remaining at year-end
that are available for spending. These funds are reported using an accounting method called the
modified accrual accounting method, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-term view of
the Town’s general government operations and the basic services it provides. Government fund
information shows whether there are more or fewer financial resources that can be spent in the near
future to finance the Town’s programs. We describe the relationship (or differences) between
governmental activities (reported in the Statement of Net Assets and the Statement of Activities) and
governmental funds in a reconciliation included with the Basic Financial Statements and in footnote
2. '

e Proprietary funds — When the Town charges customers for the services it provides, these services are
generally reported in proprietary funds. Proprietary funds are reported in the same way that all
activities are reported in the Statement of Net Assets and the Statement of Activities. = .




GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indicator of the Town’s financial position. The Town’s

combined assets exceed liabilities by $1.3 million as of June 30, 2006 as shown in the following
condensed statement of net assets. The Town has chosen to account for its water operations in an

enterprise fund which is shown as Business Activities.

Town of Orderville

Statement of Net Assets
Governmental Business-type
Activities Activities
6/30/2006 6/30/2006
Current and other assets $ 476,785 $ 44,187
Capital assets 559,972 442,364
Total assets 1,036,757 486,551
Long-term liabilities outstanding 100,000 18,000
Other liabilities 43,076 6,528
~ Total liabilities 143,076 24,528
Net assets:
Invested in capital assets, net
- of related debt 459,972 423,113
Restricted 62,545 -
Unrestricted 371,164 38,910
Total net assets $ 893,681 $ 462,023

Governmental Activities

The cost of all Governmental activities this year was $260,786. As shown on the statement of Changes in
Net Assets on the following page, $52,692 of this cost was paid for by those who directly benefited from
the programs; $139,164 was subsidized by grants received from other governmental organizations for

both capital and operating activities. Overall governmental program revenues, including

intergovernmental aid and fees for services were $431,964. General taxes, impact fees, and investment

earnings totaled $217,859.




The Town’s programs include: General Government, Public Safety, Highways and Streets, Parks &
Recreation, Justice Court and Cemetery. Each program’s revenues and expenses are presented below.

Town of Orderville
Changes in Net Assets

Governmental Business-type
Activities Activities
6/30/2006 6/30/2006
Revenues:
Program revenues:
Charges for services $ 52,692 $ 79,440
. Operating grants and
contributions 29,732 -
Capital grants and
contributions 109,432 -
General revenues:
Taxes 209,450 -
Other 30,658 12,401
Total revenues 431,964 91,841
Expenses:
General government 139,240 -
Public safety ' 48,531 - . -
Highways and streets 37,382 -
Parks and recreation 10,453 -
Justice court ' 22,696 -
Cemetery 2,483 -
Water - 78,669
Total expenses ‘ ' 260,785 78,669
Increase in net assets 171,179 13,172
Net assets, beginning 722,502 448,851

Net assets, ending . $ 893,681 $ 462,023

Total resources available during the year to finance governmental operations were $1,154,466 consisting
of Net assets at July 1, 2005 of $722,502, program revenues of $52,692 and General Revenues (including
transfers) of $379,272. Total Governmental Activities during the year were $260,786; thus Governmental
Net Assets were increased by $171,178 to $893,680.




The following graphs compare program expenses to program revenues and provide a breakdown of
revenues by source for all governmental activities:
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Business Type Activities

Net assets of the Business Type activities at June 30, 2006, as reflected in the Statement of Net Assets
were $462,023. The cost of providing all Proprietary (Business Type) activities this year was $78,669.
As shown in the statement of Changes in Net Assets, the amounts paid by users of the system were
$79,440 and there were no amounts subsidized by capital grants and contributions. Interest earnings,
transfers, and other revenues were $12,401. The Net Assets increased by $13,172.

Expenses and Program Revenues - Business- type Activities
(in Thousands)
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General Fund Budgetary Highlights

The final appropriations for the General Fund at year-end were $81,802 more than actual expenditures.
Actual revenues were less than the final budget by $42,036.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

The capital assets of the Town are those assets that are used in performance of Town functions including
infrastructure assets, Capital Assets include equipment, buildings, land, park facilities and roads. At the
end of fiscal year 2006, net capital assets of the government activities totaled $559,972 and the net capital
assets of the business-type activities totaled $441,113. Depreciation on capital assets is recognized in the
Government-Wide financial statements. (See note 5 to the financial statements.)

Debt

At year-end, the Town had $18,000 in proprietary debt and $100,000 in general government debt. The -
debt is a liability of the government. During the current fiscal year, the Town issued $100,000 of resort
tax revenue bonds, Series 2005. The proceeds from these bonds is being used to fund the new Town
swimming pool. Total debt of the Town increased by $83,000 during fiscal year 2006 (See note 6 to the
financial statements for detailed descriptions).

'NEXT YEAR’S BUDGET AND ECONOMIC FACTORS

In considering the Town Budget for fiscal year 2006/2007, the Town Council and management were
cautious as to the growth of revenues and expenditures. Overall General Fund operating expenditures
were budgeted so as to contain costs at the same level as fiscal year 2005/2006.

CONTACTING THE TOWN’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors
with a general overview of the Town’s finances and to show the Town’s accountability for the money it
receives. If you have questions about this report or need additional financial information, contact the
Town of Orderville, P.O. Box 165, 84758 or call (435) 648-2534.
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TOWN OF ORDERVILLE, UTAH

Statement of Net Assets
June 30, 2006
Governmental Business-type
Activities Activities Total
Assets
Cash and cash equivalents $ 353427 § 74594 § 428,021
Receivables (net of allowance) 12,751 16,986 29,737
Internal balances 47,393 (47,393) -
Prepaids 5,657 - 5,657
Temporarily restricted assets:
Cash and cash equivalents 57,557 - 57,557
Capital assets (net of accumulated depreciation):
Land 58,990 - 58,990
Buildings 180,526 - : 180,526
Improvements 95,826 - 95,826
Machinery and equipment 53,001 14,330 67,331
Distribution system - 426,783 426,783
Construction in progress 171,629 - 171,629
Other assets: '
Bond issue costs (net of accumulated amortization) - 1,251 1,251
Total assets 1,036,757 486,551 1,523,308
Liabilities
Accounts payable and other current liabilities 43,076 6,528 49,604
Noncurrent liabilities: '
Due within one year 96,000 18,000 114,000
Due in more than one year 4,000 - 4,000
Total liabilities 143,076 24,528 167,604
Net assets
Invested in capital assets, net of ‘ .
related debt 459,972 423,113 883,085
Restricted for: _
Other purposes 62,545 - 62,545
Unrestricted 371,164 38,910 410,074
Total net assets $ 893,681 $ 462,023 $ 1,355,704

The accompanying notes are an integral part of the financial statements.
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TOWN OF ORDERVILLE, UTAH I
Balance Sheet
Governmental Funds l
June 30, 2006
General I
Assets ' l
Cash and cash equivalents ‘ $ 353,427
Accounts receivable 12,751
Due from other funds ‘ - 47,393 I
Prepaid expenses 5,656
Restricted cash and cash equivalents 57,557
Total assets $ 476,784 l
Liabilities and fund balances I
Liabilities:
Accounts payable ) $ 35,911 l
Accrued liabilities i 7,165
Total liabilities 43,076 l
Fund balances:
Reserved for:
Other 62,545 I
Unreserved, reported in:
General fund 371,164
Total fund balances 433,709 l
Amounts reported for governmental activities in the statement of I
net assets are different because: o
Capital assets used in governmental activities are not financial resources
and therefore, are not reported in the funds. ‘ 559,972 l
Some liabilities, including bonds payable are not due and payable in the
current period and therefore are not reported in the funds. (100,000)
$ 893,681 I
The accompanying notes are an integral part of the financial statements. I
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TOWN OF ORDERVILLE, UTAH
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
 For the Year Ended June 30, 2006

General Fund

Revenues
Property taxes $ 50,440
~ Fees in lieu of property taxes 9,915
- Class "C" road funds 23,608
Liquor law enforcement tax 1,124
Sales and use taxes 83,236
Resort taxes | 65,859
Licenses, permits-and fees - 931
Intergovernmental 5,000
Cemetery 6,642
Grant revenue 109,432
Fines and forfeitures 45,119
Interest 8,409
Miscellaneous 22,249
Total revenues 431,964
Expenditures
Current:
General government 112,099
Public safety 41,391.
Highways and streets 32,338
Parks and recreation 5,207
Justice Court 22,696
Cemetery 2,483
Capital outlay 211,983
Total expenditures 428,197
Excess (deficiency) of revenues
over (under) expenditures ' 3,767
Other financing sources (uses)
Proceeds from long-term debt 100,000
Total other financing sources and uses 100,000
Net change in fund balance 103,767
Fund balance, beginning of year 329,942
Fund balance, end of year $ 433,709

The accompanying notes are an integral part of the financial statements.
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TOWN OF ORDERVILLE, UTAH
Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2006

Amounts reported for governmental activities in the statement of activities (page 11) are
different because:

Net change in fund balances - total governmental funds $ 103,767

Governmental funds report capital outlays as expenditures. However, in the statement of

activities, the cost of those assets is allocated over their estimated useful lives and reported as

depreciation expense. This is the amount by which capital outlays exceeded depreciation in the :
current period. 167,412

The issuance of long-term debt (e.g., bonds, leases) provides current financial

resources to governmental funds, while the repayment of the principal of long-term

consumes the current financial resources of governmental funds. Neither

transaction, however, has any effect on net assets. This amount is the net effect of

these differences in the treatment of long-term debt and related items. ' (100,000)

Change in net assets of governmental activities $ 171,179

The accompanying notes are an integral part of the financial statements.
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TOWN OF ORDERVILLE, UTAH

General Fund

Statement of Revenues, Expenditures and Changes in Fund Balance
' Budget and Actual

For the Year Ended June 30, 2006

Revenues

Property taxes

Fees in lieu of property taxes
Class "C" road funds
Liquor law enforcement tax
Sales and use taxes

Resort taxes

Licenses, permits and fees
Intergovernmental
Cemetery

Grant revenue

Fines and forfeitures
Interest

Miscellaneous

Total revenues

Expenditures

Current:
General government
Public safety
Highways and streets
Parks and recreation
Justice Court
Cemetery
Capital outlay

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses)
Proceeds from long-term debt

Total other financing sources and uses
Net change in fund balance
Fund balance, beginning of year

Fund balance, end of year

Variance with

Final Budget
Budget Amounts Actual Positive /
Original Final Amounts (Negative)
$ 46,000 $ 46,000 $ 50,440 $ 4,440
8,000 8,000 9,915 1,915 .
-.22,000 22,000 23,608 1,608
800 800 1,124 324
68,000 71,000 83,236 12,236
55,000 62,000 65,859 3,859
1,200 1,200 931 (269)
5,000 5,000 5,000 -
8,000 8,000 6,642 (1,358)
205,000 205,000 109,432 (95,568)
28,000 39,000 45,119 6,119
1,500 1,500 8,409 6,909
4,500 4,500 22,249 17,749
453,000 474,000 431,964 (42,036)
102,000 118,000 112,099 5,901
40,000 42,000 41,391 609
40,000 40,000 32,338 7,662
12,000 12,000 5,207 6,793
38,000 38,000 22,696 15,304
5,000 5,000 2,483 2,517
216,000 255,000 211,983 43,017
453,000 510,000 428,197 81,803
- (36,000) 3,767 39,767
- - 100,000 100,000
- - 100,000 100,000
- (36,000) 103,767 139,767
329,942 329,942 329,942 -
$329,942 $433,709 $ 139,767

$293,942

——— -

The accompanying notes are an integral part of the financial statements.
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TOWN OF ORDERVILLE, UTAH
Statement of Net Assets
Proprietary Funds

June 30, 2006

Assets
Current assets:
Cash and cash equivalents
Receivables, net of allowance
Bond issuance costs, net of
accumulated amortization
Total current assets
Noncurrent assets:
~ Capital assets:
Distribution system
Machinery and equipment
Less: Accumulated depreciation
Total noncurrent assets
Total assets

Liabilities

Current liabilities:
Accounts payable
Due to other funds
Current portion of long-term debt
Total current liabilities

Noncurrent liabilities:

Bonds payable (net of current portion)

Total noncurrent liabilities
Total Liabilities

Net assets

Invested in capital assets, net of related debt

Unrestricted
Total net assets

16

Water
Fund

$ 74,594
16,986

1,251
92,831

865,468
31,522

(455,877)

441,113

533,944

6,528
47,393
18,000

71,921

71,921

423,113
38,910

S 462,023

The accompanying notes are an integral part of the financial statements.
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TOWN OF ORDERVILLE, UTAH

Statement of Revenues, Expenses and Changes in Fund Net Assets
: Proprietary Funds

For the Year Ended June 30, 2006

Water
Fund
Operating revenues:
-Charges for services $ 79,440
Total operating revenues 79,440
Operating expenses:
Administration 4,040
Amortization 938
Contractual services 2,911
Depreciation 25,657
Materials and supplies 3,739
Salaries and wages 24,518
Utilites 14,867
Total operating expenses 76,670
Operating income (loss) 2,770
Non-operating revenues (expenses)
Administration trust fee 6,704
Hookup fees 4,500
.Interest income 1,197
Interest expense and fiscal charges (1,999)
Total non-operating revenues (expenses) 10,402
Change in net assets 13,172
Total net assets, beginning of year 448,851 .

Total net assets, end of year 3

462,023

The accompanying notes are an integral part of the financial statements.
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TOWN OF ORDERVILLE, UTAH

Statement of Cash Flows
Proprietary Funds

For the Year Ended June 30, 2006

Cash flows from operating activities:
Cash received from customers, service fees
Cash paid to suppliers
Cash paid to employees

Net cash flows from operating activities

Cash flows from noncapital financing activities:
Hookup fees

Cash flows from capital and related financing activities:
Principal paid on long-term debt
Administrative Fee
Interest paid

Net cash flows from capital and related financing activities

Cash flows from investing activities:
Interest on investments

Net cash flows from investing activities

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of operating loss to net cash flows
from operating activities:
Net operating income
Adjustments to reconcile net operating loss
to net cash flows from operating activities:
Depreciation/amortization
Changes in operating assets and liabilities:
(Increase)/Decrease in receivables
{(Increase)/Decrease in prepaid expenses
Increase/(Decrease) in accounts payable
Increase/(Decrease) in accrued liabilities
Increase/(Decrease) in due to other funds

Net cash flows from operating activities

Supplemental schedule of non;cash capital and financing activities:

No items noted.

Water
Fund

$ 70920
(34,969)

(24,518)
11,433

4,500

(17,000)
6,704

(1,999)
(12,295)

1,197
1,197

4,835
69,759
$ 74,594

§ 2,770

26,595

(8,520)
1,525
(9,870)
(1,039)

(28)

$ 11433

The accompanying notes are an integral part of the financial statements.
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TOWN OF ORDERVILLE, UTAH
Notes to the Financial Statements
June 30, 2006

Note 1.

Summary of Significant Accounting Policies

General

The financial statements of the Town of Orderville, Utah, have been prepared in conformity with
Generally Accepted Accounting Principles (GAAP) as applied to government units. The
Governmental Accounting Standards Board is the accepted standard setting body for establishing
governmental accounting and financial reporting principles. The more significant of the
government’s accounting policies are described below.

- Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,

generally are followed in both the government-wide and proprietary fund financial statements to
the extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same
limitation. The Town has elected not to follow subsequent private-sector guidance.

Reporting entity

In evaluating how to define the Town, for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component unit in
the reporting entity is made by applying the criteria set forth in GAAP. The basic, but not the
only, criterion for including a potential component unit within the reporting entity is whether or
not the Town exercises significant influence over the potential component unity. Significant

~ influence or accountability is based primarily on operational or financial relationships with the

Town. Based upon the application of these criteria, there are no separate component units
combined to form the reporting entity.

The accompanying financial statements include all activities of the Town.
Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
changes in net assets) report information on all of the non-fiduciary activities of the primary
government. For the most part, the effect of the inter-fund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segments are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported as general revenues.
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TOWN OF ORDERVILLE, UTAH
Notes to the Financial Statements
June 30, 2006

Note 1.

Summary of Significant Accounting Policies (Continued)

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from government-wide financial statements.
Major individual governmental funds and major individual enterprise funds are reported as
separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as
revenues as soon as all eligibility requirements imposed by the provider have been met.

The use of financial resources to acquire capital assets is capitalized as assets in the government-
wide financial statements, rather than as an expenditure. Proceeds from long-term debt are
recorded as a liability in the government-wide financial statements, rather than as an "other
financing source.” Amounts paid to reduce long-term debt of the Town are reported as a
reduction of a related liability, rather than as expenditures in the government-wide financial
statements.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the Town considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when
a liability is incurred, as under accrual accounting. However, debt service expenditures, as well
as expenditures related to compensated absences and claims and judgments, are recorded only
when payment is due.

Property taxes, room taxes, licenses and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. Only the portion of special assessments receivable due within the current fiscal
period is considered to be susceptible to accrual as revenue of the current period. All other

" revenue items are considered to be measurable and available only when cash is received by the

Town.
The Town reports the following major governmental funds:
The General Fund is the Town’s primary operating fund. It accounts for all financial

resources of the general government, except for those required to be accounted for in
another fund.
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Notes to the Financial Statements
J une 30, 2006

Note 1.

Summary of Significant Accounting Policies (Continued)

The Town reports the following major proprietary fund:

The Water Fund is used to account for the provision of water services to the residents of
the Town.

As a general rule, the effect of inter-fund activity has been eliminated from the government-wide
financial statements.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the enterprise funds are charges to customers for sales and
services.

Operating expenses for the enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as non-operating revenues and expenses.

Deposits and Investments

Cash includes cash on hand, demand deposits with banks and other financial institutions, deposits
in other types of accounts or cash management pools that have the general characteristics of
demand deposit accounts and short-term investments with original maturities of three months or
less from the date of acquisition. The Town’s policy allows for the investment of funds in time
certificates of deposit with federally insured depositories, investment in the state treasurer's pool,
and other investments as allowed by the State of Utah’s Money Management Act. All
investments are carried at fair value with unrealized gains and losses recorded as adjustments to
interest earnings. Fair market values are based on quoted market prices.

Receivables and Payables

Activity between funds that is representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as “due to” or “due from other funds.” All trade accounts
receivable in the enterprise funds are shown net of an allowance for uncollectibles. Due to the
nature of the accounts receivable in governmental type activities, management does not consider
an allowance for uncollectible accounts receivable necessary or material. Therefore, no
allowance for uncollectible accounts receivable is presented.
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Notes to the Financial Statements
June 30, 2006

Note 1.

Summary of Significant Accounting Policies (Continued)

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable
appropriation, is not employed by the Town.

Inventories and Prepaid Items

The costs of governmental fund-type inventories are recorded as expenditures when purchased
rather than when consumed.

Inventories for the business-type fund (Water Fund), consisting of materials used in the extension
and repair of the transmission, distribution, collection and treatment systems, are valued at cost
and accounted for on a first-in, first-out basis. Inventories have not been included in the financial
statements and are not considered material. Market is considered as replacement cost.

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both the government-wide and fund financial statements.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental or business-
type activity columns in the government-wide financial statements. Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation. The costs of normal maintenance
and repairs that do not add to the value of the asset or materially extend assets lives are not
capitalized. Interest incurred during the construction phase of capital assets of business-type
activities is included as part of the capitalized value of the assets constructed.

Property, plant and equipment are depreciated using the straight-line method over the following
estimated useful lives:

Buildings 40 years |

Improvements 7-40 years

Automobiles and trucks 5-7 years

Machinery and equipment 5-7 years

Infrastructure 7-40 years
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Note 1.

Summary of Significant Accounting Policies (Continued)

Long-term Obligations

In the government-wide financial statements and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement of
net assets, Bond premiums, discounts, and issuance costs are deferred and amortized over the life
of the applicable debt. In the fund financial statements, governmental fund types recognize bond
premiums and discounts, as well as bond issuance costs, during the current period. The face
amount of debt issued is reported as other financing sources while discounts on debt issuances are
reported as other financing uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures.

Estimates
Generally accepted accounting principles require management to make estimates and assumptions

that affect assets and liabilities, contingent assets and liabilities, and revenues and expenditures.
Actual results could differ from those estimates.

Note 2.

Reconciliation of Government-Wide and Fund Financial Statements

Explanation of certain differences between the governmental fund balance sheet and the
government-wide statement of net assets:

The governmental fund balance sheet includes a reconciliation between total governmental fund
balances and net assets of governmental activities as reported in the government-wide statement
of nets assets. This difference primarily results from the long-term economic focus of the
statement of net assets versus the current financial resources focus of the governmental fund
balance sheets. -

Explanation of differences between governmental fund statement of revenues, expenditures,
and changes in fund balance and the government-wide statement of activities:

The governmental fund statement of revenues, expenditures, and changes in fund balance
includes a reconciliation between net changes in fund balances-total governmental funds and
changes in net assets of governmental activities as reported in the government-wide statement of
activities.
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June 30, 2006

Note 2.

Reconciliation of Government-Wide and Fund Financial Statements (Continued)

The first element of this reconciliation states that capital outlays are reported in the governmental
funds as expenditures while the government-wide statement of activities allocates these costs over
the useful lives of the assets as depreciation. While shown in the reconciliation as the net
difference, the elements of this $167,412 difference are as follows:

Net adjustment to decrease net changes in fund balances -
total governmental funds to arrive at changes in net assets
of governmental activities $ 184,708

Note 3.

Stewardship, Compliance, and Accountability

Budgets and Budgetary Accounting

The Town Council observes the following procedures in establishing the budgetary data reflected
in the financial statements;

(1)  Annual budgets are reported and adopted by the Town Council on or before June 22 for the
fiscal year commencing the following July 1 in accordance with State Law. The operating
budget includes proposed expenditures and the proposed sources of financing for such
expenditures.

(2) A public hearing is conducted prior to June 22 to obtain taxpayer comments.

(3) Budgets are adopted and control of budget appropriations is exercised, under State Law, at
the department level.

(4) Budget amendments are required to increase expenditure budgets and are adopted, in a
public hearing, before the end of the fiscal year.

The General Fund budget is prepared using the modified accrual basis of accounting. Budgets for

the proprietary fund types are prepared using the accrual basis of accounting. During the current
fiscal year there were no amendments to the budget.
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Note 3. Stewardship, Compliance, and Accountability (Continued)

Taxes

Property taxes are collected by the Kane County Treasurer and remitted to the Town in three
installments: July, December and March. Taxes are levied and are due and payable on
November 1 and delinquent after November 60 of each year at which time they become liens if
not paid. An accrual of uncollected current and prior year’s property taxes has not been made, as
the amounts are not material in relationship to the financial statements taken as a whole.

Sales taxes are collected by the Utah State Tax Commission and remitted to the Town monthly.

Note 4. Deposits and Investments

Deposits and investments of the Town at June 30, 2006 consist of the following:

General Enterprise
Fund Fund
Deposits
Cash in bank $ 312,320 $ 74,594
Investments
State treasurer's investment pool 98,664 -
Total deposits and investments $ 410,984 $ 74,594

A reconciliation of cash and investments as shown on the Statement of Net Assets as follows:

General Enterprise
Fund Fund

Unrestricted funds ‘ $ 353,427 $ 74,594
Restricted funds

"C" Roads funds - 52,780 ' -

Trust and agency funds 4,777 -
Total cash $ 410,984 _ $ 74,594
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Note 4.

Deposits and Investments, Continued

The State of Utah Money Management Council has the responsibility to advise the State
Treasurer about investment policies, promote measures and rules that will assist in strengthening
the banking and credit structure of the state and review the rules adopted under the authority of
the State of Utah Money Management Act that relate to the deposit and investment of public
funds.

The Town follows the requirements of the Utah Money Management Act (Utah code, Section 51,
chapter 7) in handling its depository and investment transactions. The Act requires the depositing
of Town funds in a qualified depository. The Act defines a qualified depository as any financial
institution whose deposits are insured by an agency of the Federal Government and which has

been certified by the State Commissioner of Financial Institutions as meeting the requirements of

the Act and adhering to the rules of the Utah Money Management Council.
Deposits
Custodial Credit Risk

For deposits this is the risk that in the event of a bank failure, the government’s deposit may not
be returned to it. The Town does not have a formal policy for custodial credit risk. As of June
30, 2006, $204,529 of the Town’s bank balance of $404,529 was exposed to custodial credit risk
because it was uninsured and uncollateralized.

Investments

The Money Management Act defines the types of securities authorized as appropriate investment
for the Town and the conditions for making investment transactions. Investment transactions
may be conducted only through qualified depositories, certified dealers, or directly with issuers of
the investment securities.

Statutes authorize the Town to invest in negotiable or nonnegotiable deposits of qualified
depositories and permitted negotiable depositories; repurchase and reverse repurchase
agreements; commercial paper that is classified as “first tier’ by two nationally recognized
statistical rating organizations, one of which must be Moody’s Investor Services or Standard &
Poor’s, bankers’ acceptances; obligations of the United States Treasury including bills, notes, and
bonds; bonds, notes, and other evidence of indebtedness of political subdivisions of the State;
fixed rate corporate obligations and variable rate securities rated “A” or higher, or the equivalent’
of “A” or higher, by two nationally recognized statistical rating organizations; shares or
certificates in a money market mutual fund as defined in the Act; and the Utah State Public
Treasurer’s Investment Fund

The Utah State Treasurer’s Office operates the Public Treasurer’s Investment Fund (PTIF). The
PTITF is available for investment of funds administered by any Utah public treasurer.
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Note 4. Deposits and Investments, Continued

The PTIF is not registered with the SEC as an investment company. The PTIF is authorized and
regulated by the Money Management Act, Section 51-7, Utah Code Annotated, 1953, as
amended. The Act established the Money Management Council which oversees the activities of
the State Treasurer and the PTIF and details the types of authorized investments. Deposits in the
PTIF are not insured or otherwise guaranteed by the State of Utah, and participants share
proportionally in any realized gain or losses on investments.

The PTIF operates and reports to participants on an amortized cost basis. The income, gains, and
losses — net of administration fees, of the PTIF are allocated based upon the participant’s average
daily balance. The fair vale of the PTIF investment pool is approximately equal to the value of
the pool shares.

As of June 30, 2006 the government had the following investments and maturities:

Investments Maturities (in Years)

Fair Less More
Investment type _ Value than 1 1-5 6-10 than 10
State of Utah Public Treasurer's
Investment Fund $ 08,664 $ 98664 $ - 3 - 8 -
Total fair value $ 98664 $ 98,664 $ -8 -8 -
Credit risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The town’s policy for reducing exposure to credit risk is to comply with the State of
Utah’s Money Management Act. ‘

At June 30, 2006, the Town had the following investments and quality ratings:

Quality Ratings
Fair
Investment type Value AAA AA A Unrated
State of Utah Public Treasurer's .
Investment Fund $ 98,664 $ - 3 - § - $ 98,664
Total fair value $ 98,664 $ - 3 - 3 - $ 98,664
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Note S. - Capital Assets

Capital asset activity for the year ended June 30, 2006 was as follows:

Governmental Activities:

Capital assets, not being depreciated:
Land
Construction in progress

Total capital assets, not being depreciated
Capital assets, being depreciated:
Buildings
Improvements
Machinery & equipment

Total capital assets, being depreciated
Less accumulated depreciation for:
Buildings '
Improvements
Machinery & equipment
Total accumulated depreciation

Total capital assets, being depreciated, net

Governmental activities capital assets, net

Depreciation expense was charged to the functions/programs of the Town as follows:

Governmental Activities:
General government
Public safety
Public works
Parks and recreation

Balance Balance
6/30/2005 Additions Deletions 6/30/2006
$ 58,990 $ - $ - $ 58,990

- 171,629 171,629
58,990 171,629 230,619
262,870 - 262,870
110,723 17,174 127,897
99,542 5,884 105,426
473,135 23,058 496,193
(73,760) (8,584) (82,344)
(28,271) (3,800) (32,071)
(37,534) (14,891) (52,425)
(139,565) (27,275) (166,340) -
333,570 4.217) 329,353

$ 392,560 § 167,412 $ 559072

$

Total depreciation expense - governmental activities
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TOWN OF ORDERVILLE, UTAH
Notes to the Financial Statements

June 30, 2006
Note 5. Capital Assets (Continued)
Business Type Activities:
Balance Balance
6/30/2005 Additions Delctions 6/30/2006
Capital assets being depreciated:
Machinery and equipment $ 31,522 5 - $ - $ 31,522
Distribution system 865,468 - - 865,468
Total capital assets, being depreciated 896,990 - - 896,990
Less accumulated depreciation for:
Machinery and equipment | (12,775) 4,417) - (17,192)
Distribution system (417,445) (21,240) - (438,685)
Total accumulated depreciation (430,220) (25,657) - (455,877)
Total capital assets, being depreciated, net 466,770 (25,657) - 441,113
Business-type activities capital assets, net $ 466,770 $ (25657) $ - $ 441,113

Note 6. . Long-Term Debt

The following is a summary of changes in long-term debt for the year ended June 30, 2006:

Governmental activities
Resort tax revenue bonds

Governmental activity
long-term liabilities

Business-type activities:
Revenue bonds

Business type activity
long-term liabilities

Total long-term liabilities

Balance . Balance Current
6/30/2005 Additions Retirements 6/30/2006 Portion
$ - $ 100,000 $ - $ 100,000 4,000

- 100,000 - 100,000 4,000

35,000 - 17,000 18,000 18,000

35,000 - 17,000 18,000 18,000

$ 35,000 $. 100,000 $ 17,000 $ 118,000 $ 22,000
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Note 6. Long-Term Debt, Continued |

Bonds payable at June 30, 2006 are comprised of the following issues:

Revenue Bonds:

Water Fund:
6.8% taxable revenue water refunding bonds, Series 1998,

payable in semi-annual interest and annual principal installments
through 2007. $ 18,000

General Fund:
2.5% resort tax revenue bonds, Series 2005, payable in
annual principal and interest installments through 2026. 100,000

Total revenue bonds | $ 118,000

Annual requirements to amortize long-term debt are as follows:

Fiscal

Year Resort Tax Revenue Bonds Water Revenue Bonds
Ended

June 30 Principal Interest Principal Interest

2007 4,000 2,500 18,000 1,224
2008 4,000 2,400 - -
2009 " 4,000 2,300 - -
2010 4,000 2,200 _ - -
2011 4,000 2,100 - -
2012 ' 4,000 2,000 - -
2013 5,000 1,900 - -
2014 5,000 1,775 ‘ - -
2015 5,000 1,650 - -
2016 5,000 1,525 - -
2017 5,000 1,400 - -
2018 5,000 1,275 - -
2019 5,000 1,150 - -
2020 5,000 1,025 - -
2021 6,000 900 : - -
2022 6,000 750 - -
2023 6,000 600 - -
2024 6,000 450 - -
2025 6,000 300 - -
2026 . 6,000 150 - -
Total $ 100,000 $ 28,350 $ 18,000 $ 1,224
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Note 7. Equity Classifications

Equity is classified in the government-wide financial statements as net assets and is displayed in
three components: -

a. Invested in capital assets, net of related debt — consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvement of those assets. .

b. Restricted net assets — consists of net assets with constraints placed on the use either
by (1) external groups such as creditors, grantors, contributors, or laws or regulations
of other governments; or (2) law through constitutional provisions or enabling
legislation. ' '

c. Unrestrictedrnet assets — All other net assets that do not meet the definition of
““restricted” or “invested in capital assets, net of related debt.

In the fund financial statements governmental fund equity is classified as fund balance. Fund
balance is further classified as reserved and unreserved. Proprietary fund equity is classified the
same as in the government-wide statements.
At June 30, 2006, the Town’s reserved and designated fund balances are as follows:

General Fund:

Class “C” Roads 57,768
Trust Funds 4,777
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Note 8. Defined Benefit Pension Plan

All full-time employees of the Town participate in the Utah State-Wide Local Government
Retirement Systems (Systems).

Plan Description

The Town contributes to the Local Governmental Noncontributory Retirement System and the
Public Safety Noncontributory Retirement System cost-sharing multiple-employer defined benefit
pension plans administered by the Utah Retirement Systems (Systems). Utah Retirement
Systems provide refunds, retirement benefits, annual cost of living adjustments and death benefits
to plan members and beneficiaries in accordance with retirement statutes.

The Systems are established and governed by the respective sections of Chapter 49 of the Utah
Code Annotated 1953 as amended. The Utah State Retirement Office Act in Chapter 49 provides
for the administration of the Utah Retirement Systems and Plans under the direction of the Utah
State Retirement Board (Board) whose members are appointed by the Governor. The Systems
issue a publicly available financial report that includes financial statements and required
supplementary information for the Local Governmental Contributory Retirement System, Local
Governmental Noncontributory Retirement System, Public Safety Retirement System for
employers with (without) Social Security coverage, and Firefighters Retirement System which are
for employers with (without) Social Security coverage. A copy of the report may be obtained by
writing to the Utah Retirement Systems, 540 East 200 S., Salt Lake Town, UT 84102 or by
calling 1-800-365-8772. )

Funding Policy

In the Local Governmental Noncontributory Retirement System, the Town is required to
contribute 9.62% of their annual covered salary. In the Public Safety Noncontributory
Retirement System, the Town is required to contribute 11.09% of their annual covered salary.
The contribution rates are the actuarially determined rates. The contribution requirements of the
Systems are authorized by statute and specified by the Board.

The required contributions and amounts received for the 2005/2006 fiscal year and the two
previous years are as follows:

Employer paid Salary subject

Employee paid -  for employee Employer to retirement

Year contributions contributions contributions contributions

Noncontributory System:
Local Governmental Division
2006 N/A N/A $ 5,574 $ 50,262
2005 N/A N/A $ 5,359 $ 48,321
2004 N/A : N/A $ 4,505 $ 46,830
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Note 9.

Risk Management

The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. Risk financing
activities are accounted for in the operating funds, with unallocated or Town-wide activities being
accounted for in the general fund. '

The Town maintains insurance for general liability, auto liability, and employee dishonesty

through Utah Local Government’s Insurance Trust and worker’s compensation through the
Worker’s Compensation Fund of Utah.
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- HINTONBURDICK
HINTON BURDICK HALL & SPILKER PLLC

CPAs & ADVISORS

 MEMBERS: |

Independent Auditor’s Report on Compliance with  Kris J. BRAUNBERGER
C . DeaN R. BurbIcK
Laws and Regulations and on ‘ " Roserr §. Cox
" Internal Control over Financial Reportmg " BRENT R. HaLL
'Based on an Audit of Basic = | KENNETH A, HINTON
Financial Statements Performed in Accordance Monmis . PEAcock
. . " MicHAEL K. SPILKER
‘w1th Government Auditing Standards | . Mask E. TIGHENOR

~"To the Honorable Mayor and

Members of the Town Council
Orderville, Utah 84767

" We hat/e“airdited the basic financial statements of the Town of Orderville, Utah, as of and for the year -

ended Juné 30, 2006, and have issued our report thereon dated November 6, 2006. We conducted our

L audit in accordance with auditing standards generally accepted in the United States of America and the
“standards apphcable to financial audits contained in Government Audztmg Standards 1ssued by the -
Comptroller General of the United States. :

Complranee L

As part of obtaining reasonable assurance about whether the Town’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,'
contracts, and grants, noncompliance with which could have a direct and material effect onthe '
determination of financial statement amounts. However, providing an opinion on compliance w1th those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.” The.
results of our tests disclosed no instances of noncompliance that are required to be reported under -
Govemment Auditing Standards. However, we noted certain immaterial instances of noncomphance
which we have reported to management of the Town in a separate letter dated November 6, 2006

Intemal Control over Fmanmal Reportmg

In planmng and perforrmng our audit, we considered the Town’s 1ntema1 control over financial reportmg ‘
in order to determine our auditing procedures for the purpose of expressing our opinien on the financial
statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily drsclose all matters in
the internal control over ﬁnanc1al reportmg that might be material weaknesses o ‘
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* A material weakness is a condition in which the design or operation of one or more of the internal control
' components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected withina . .
timely perlod by employees in the: normal course of performiing their assigned functions. We noted no
matters mvolvmg the internal control over financial reporting and its operation that we consider to be
material weaknesses., However we noted other matters involving the internal control over financial

' reportmg, which we have reported to management of the Town of 0rderv1lle in the accompanymg

E management Ietter dated November 6, 2006. e

. This report is mtended for the 1nformatlon of the mayor, audit comrmttee management and various
- federal and state agencies : and is not 1ntended to be and should not be used by anyone other than these
. spec1ﬁed partles - :

- Hivton B,M/&rde H—u/H'S ‘%’ PLLC
. HINTONM BURDICK HALL & S ILKER PLLC '
-November6 2006
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| " H 1 NTON B U RD’lCK |
HINTON BURDICK HALL & SPILKER PLLC.

CPAS & ADVISORS

- ' o . . R . . MEMBERS: . .
Independent Auditor’s Report on State Legal Compliance . - 'Kris J. BRAUNBERGER
R o . .DEAN R. BURDICK
' ' RoBERT §. Cox
BRENT R. HALL
KENNETH A. HINTON

To the Honorable Mayor‘and' o ‘ ‘ . | ) ‘ o Morris J. PEACOCK
 Members of the Town Council . o :::KAEEL :'ci’::::“
_Orderville UT ‘84767“ - o ' B T

) 'We have audlted the basic ﬁnanmal statements of the Town of Orderville, Utah, for the year ended June
30, 2006, and have. issued our report thereon dated November 6, 2006. As part of our audit, we have
audited the Town's compliance with the requirements governing types of services allowed or unallowed;
eligibility; matching, level of effort, or earmarking; reporting; special tests and provisions applicable to

- each of its major State assistance programs as required by the State of Utah Legal Compliance Audlt
Guide for the year ended June 30, 2006 The Town I'CCCIVCd the following major State assistance
_programs from the State of Utah:

C Road Funds (Department of Transportatlon)
Liquor Law Enforcement (State Tax Commxssmn)

“Our audlt also mcluded test work on the Town's compliance with those general comphance requlrements
identified in the State of Utah Legal Compliance Audit Guide, including:

““Public Debt "
' Cash Management
- Purchasing Requirements
‘Budgetary Compllance
Property Tax
Liquor Law Enforcement :
Justice Courts * - :
- Other General Comphance Issues
- Department of Commerce
B & C Road Funds
Impact Fees & Other Development Fees
Asset Forfeltures =

The management of the Town is respons1ble for the Town s compliance with all compllance requlrements

' 1dent1ﬁed above. Our responsibility is to express an oplmon on compliance with those requlrements based
on our aud1t ' : :
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. We. conducted our audit in accordance with auditing standards generally accepted in the United States of
America and. Government Auditing Standards, issued by the Comptroller General of the United States.

. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
‘material non-comphance with the requirements referred.to above occurred. An audit includes examining,

. on a test basis, evidence about the Town's complrance with those requlrements We believe that our audit
' provrdes a reasonable basrs for our oprmon : :

- The results of our audlt procedures disclosed immaterial 1nstances of non—comphance with the -
. requlrements referred to above, which are described in the accompanying schedule of ﬁndlngs and
recommendatlons We considered these instances of non- comphance in forrmng our oprmon on
'3'comp11ance Wthh is expressed in the followmg paragraph :

L 'In our oplmon the Town of Orderv1lle Utah, complled in all 'rrratenal aspe'cts with the general - -

- compliance requlrements identified above and the requrrements governing types of services allowed or

E i._unallowed eligibility; matching, level of effort, or earmarkmg, reporting; and special tests and provisions

that are applrcable to each of its maj or State as51stance programs for the year ended June 30, 2006. -

g H’lhtm Bordi i *sp, lkecpiLe
‘HINTON BURDICK HALL & SPILKER PLLC o
: 'November 6, 2006
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#VP HiNTONBURDICK
HINTON BURDICK HALL & SPILKER PLLC

" CPAs & ADVISORS

- MEMBERS! - .
Kris J. BRAUNBERGER
"~ DEAN R. BURDICK

s _ S . ‘ : : " RoBERT S. Cox’
To the Honorable Mayor and _ : R . _ BRENT R. HALL

Findings and Recommendations

Members of the Town Council S o : o ' KenNETH A. HINTON

Ordervrlle UT 84767 Y : - : . _ Morris J. Peacock
. ' : : MicHAEL K. SPILKER
MARK E. TICHENOR

Ladles & Gentlemen

‘ Durmg our audrt of the funds of the Town of Orderv1lle for the fiscal year ended June 30 2006, we noted
several improvements in the Town's accounting and budgeting system and wish to commend you for your .
achievements. We noted a few areas needing corrective action in order for the Town to be in compliance * .
with laws and regulations and we found a few circumstances that, if improved, would strengthen the “
Town's accounting system and control over its assets. These items are discussed below for your
consideration. :

.State Comphance Fmdlngs and Recomrnendatlons' R
S L Timeliness of Dep 0sits '
Findhr
Utah Code Annotated, 1953, as amended, section 51-4-2, requires all cash recelpts to be

deposited within three business days of receipt. However, during our testing, we noted some
Justlce court recerpts were not deposited within three days of receipt.

Recommendatron

We recommend that the Town depos1t all cash receipts w1th1n the three busmess days specified
by Utah law.

2. " Justice Court State Remittances
" ‘Fin'd'ing i
' Surcharge payments to the Utah State Treasurer’s Office were not remitted in a timely manner.
. PerUtah Code 51-4-2(4)(a), the correct amount is to be remitted to the State Treasurer s Office
by the 10th of the month followmg the receipt of the surcharges

Recommendatlon

We recommend that the Town remit the proper surcharge amounts to the State Treasurer s Office
by the 10“l of each month, in compllance w1th State law :
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Justice Court ‘Trust-.MOnies
* Finding

- Durlng our testwork we noted that the Town does not maintain a separate account for Justlce
. Court Trust momes nor does the Town maintain a subs1d1ary 1edger to track those monies,

Recommendatlon

_ We recommend that the Town establlsh a subsrdlary ledger and a bank account for the tracklng of ‘ | _
ol Justlce Court Trust momes : S ‘ o

‘Justice Court ‘Adi"ustments
Finding

We noted in our testwork of the Justxce Court that the Town did not have ev1dence of the Judge’s.
? approval for adjustments to assessed fines. ' :

. Recomrnendatlon

We. recommend that the Justlce Court malntaln wrltten ev1dence of all ad]ustments approved by
: the Judge ' e :

' General Fund‘Balance
Findi_ng‘
‘ Utah Code 10 5.1 13(2) requrres that the town malntam an unrestncted fund balance in the

. general fund not to exceed 75% of the following year’s budgeted revenues The Town has
g exceeded the maxunum of 75% i m the general fund by $165 190. Lo ‘

Reeommendatlon -

, We recommend that the Town miake adjustments as necessary to the upcormng year ] budget in
- order to reduce the excess fund balance. : :
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_ Gé‘n;:rél ‘Fi‘nd_'ill‘lgs and Re_cbmmendations: -

Bank Account Reconciliations =~~~ . - \ : o

' . Finding "

During our testwork of cash, we noted several bank accounts that were not reconciled in a timely

" manner. We also noted that the reconciled balance in the General Fund checking account did not
~ agree to the general ledger. We also noted that the General Fund checking account had several
- outstanding checks that were more than two years outstanding. ‘

Recdmmendation

We recommend that all bank accounts be reconciled in a timely manner and that the reconciled

-balance per the bank reconciliation always agrees to the general ledger and any differences be

investigated and resolved. We also recommend that the Town lev1ew its outstanding checks
regularly and void any applicable checks '

' Tt has been a pleasure to be of service to the Town during this past year. We would Jike to express special

thanks to Carol Lamb, who always assists us so efficiently and effectively during the audit. We invite
you to ask questions of us throughout the year as you feel it necessary. We look forward to a continued’

pleasant pr ofessional relationship.

Smcelely,

Hhivkm, Bwrcl p&_ HnUl +§( Iker, PLLC
HINTON BURDICK HALL & SPILKER, PLLC
November 6, 2006 - '

40



03/21/2007 17:11 FAX 4356482535 TOWN OF ORDERVILLE

Touwn of Orderville

Orderville, Utah 84758
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1.

March 21, 2007

Mr. Morris Peacock

Hinton, Burdick, Hall & Spilker
PO Box 38

63 South 300 East, Suite 100
St. George, Utah 84771

Dear Morris:

I am writing in response to the management letter sent by your office regarding

the audit ending June 30, 2006. There are still several areas that need attention in order
for the Town of Orderville to be in compliance with state laws and regulations. They are
as follows:

Timeliness of Deposits: The Town has really tried to improve in this area.

The Town will continue to try and deposit all receipts within three business days

as required by law.

Justice Court State Remittances: The Town will try and remit the surcharges to
the Utah State Treasurer’s Office in a more tlmely manner.

. Justice Court Trust Monies: The Town does have a court management computer

program that tracks the trust monies. The Town Council has authorized the

treasurer to open a bank account for these trust monies.

Justice Court Adjustments: The Justice Court will have the Judge prov1de ertten
evidence of all adjustments .

General Fund Balance The Town will make adjustments to the upcommg year s

budget in order to reduce the excess fund balance.
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. 6. Bank Account Reconciliations: This will be done monthly, now that a new -

treasurer has been hired. The outstanding checks have been reviewed and voided
as needed.

Sincerely,

Cm%mé

Carol Lamb
Town Clerk




